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@ bakertilly

Independent Auditors' Report

To the Board of Trustees of
Frist Art Museum

Opinion

We have audited the financial statements of Frist Art Museum (the Organization), which comprise the
statement of financial position as of December 31, 2024, and the related statements of activities, functional
expenses and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Organization as of December 31, 2024, and the changes in its net assets and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of
America (GAAP).

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States

of America (GAAS). Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Organization and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Other Matter

The financial statements of the Organization as of and for the year ended December 31, 2023, were audited
by another auditor who expressed an unqualified opinion on those financial statements on November 6, 2024.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with GAAP, and for the design, implementation and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization's ability to continue
as a going concern within one year after the date that the financial statements are available to be issued.

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly
International Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that
provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services
to their clients and are not licensed CPA firms.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with GAAS, we:
e  Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Organization's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings and certain internal control-related matters
that we identified during the audit.

5,7&% 7’ 05; LLF

Nashville, Tennessee
June 16, 2026



Frist Art Museum

Statements of Financial Position
December 31, 2024 and 2023

Assets

Cash and cash equivalents

Accounts receivable

Contributions and grants receivable

Employee Retention Tax Credit receivable

Inventories

Funds deposited with Frist Art Museum Foundation
for investment

Exhibition loan fee deposits and other prepaid expenses

Operating leases, right-of-use assets

Property and equipment, net

Endowment deposited with Frist Art Museum Foundation
for investment

Collection (Note 2)

Total assets
Liabilities and Net Assets
Accounts payable
Accrued liabilities
Deferred revenue and refundable advances
Operating lease liabilities
Total liabilities
Net Assets
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See notes to financial statements

3

2024 2023
18,036,475 $ 15,437,207
377,765 216,099
353,750 657,069
1,267,276 -
324,281 296,221
3,999,816 3,689,790
2,268,410 1,211,621
73,515 94,768
13,325,692 13,711,016
556,337 199,600
40,583,317 $ 35,413,391
1,377,153 $ 421,628
742,225 693,656
823,616 1,000,439
71,417 92,071
3,014,411 2,207,794
32,067,906 27,223,094
5,501,000 5,982,503
37,568,906 33,205,597
40,583,317 $ 35,413,391




Frist Art Museum

Statement of Activities
Year Ended December 31, 2024

Support and Revenue
Contributions and grants

Support from Frist Art Museum Foundation

Memberships
Admissions

Education program fees
Gift shop revenue

Other operating revenue
Investment income
Miscellaneous income

Net assets released from donor restrictions

Total support and revenue

Expenses
Program services:
Exhibitions
Education and engagement
Member and guest services
Gift shop

Total program services
Supporting services:
General and administrative
Development and fundraising
Other operating expenses
Total supporting services
Total expenses
Change in net assets

Net Assets, Beginning

Net Assets, Ending

Without Donor

With Donor

Restrictions Restrictions Totals
$ 7,533,927 $ 4,764,765 $ 12,298,692
2,650,959 - 2,650,959
1,296,193 - 1,296,193
1,107,206 - 1,107,206
33,875 - 33,875
728,979 - 728,979
627,231 - 627,231
1,272,756 31,832 1,304,588
222,025 - 222,025
5,278,100 (5,278,100) -
20,751,251 (481,503) 20,269,748
8,040,908 - 8,040,908
2,386,379 - 2,386,379
1,200,653 - 1,200,653
869,760 - 869,760
12,497,700 - 12,497,700
2,008,180 - 2,008,180
1,239,992 - 1,239,992
160,567 - 160,567
3,408,739 - 3,408,739
15,906,439 - 15,906,439
4,844,812 (481,503) 4,363,309
27,223,094 5,982,503 33,205,597
$ 32,067,906 $ 5,501,000 $ 37,568,906

See notes to financial statements
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Frist Art Museum

Statement of Activities
Year Ended December 31, 2023

Support and Revenue
Contributions and grants

Support from Frist Art Museum Foundation

Memberships
Admissions

Education program fees
Gift shop revenue

Other operating revenue
Investment income
Miscellaneous income

Net assets released from donor restrictions

Total support and revenue

Expenses
Program services:
Exhibitions
Education and engagement
Member and guest services
Gift shop

Total program services
Supporting services:
General and administrative
Development and fundraising
Other operating expenses
Total supporting services
Total expenses
Change in net assets

Net Assets, Beginning

Net Assets, Ending

Without Donor

With Donor

Restrictions Restrictions Totals
$ 5,312,812 $ 5,316,953 $ 10,629,765
2,384,678 - 2,384,678
1,171,060 - 1,171,060
1,073,892 - 1,073,892
27,581 - 27,581
732,817 - 732,817
545,352 - 545,352
760,367 18,267 778,634
2,081 - 2,081
6,265,179 (6,265,179) -
18,275,819 (929,959) 17,345,860
7,832,009 - 7,832,009
2,182,942 - 2,182,942
869,758 - 869,758
848,218 - 848,218
11,732,927 - 11,732,927
1,920,155 - 1,920,155
1,019,867 - 1,019,867
162,898 - 162,898
3,102,920 - 3,102,920
14,835,847 - 14,835,847
3,439,972 (929,959) 2,510,013
23,783,122 6,912,462 30,695,584
$ 27,223,094 $ 5,982,503 $ 33,205,597

See notes to financial statements
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Frist Art Museum

Statement of Functional Expenses
Year Ended December 31, 2024

Labor Costs
Employee costs:
Salaries and wages
Payroll taxes
Employee benefits
Retirement plan benefits

Total employee costs
Temporary labor
Total labor costs

Exhibitions

Advertising

Rent expense, noncash

Utilities

Insurance

Occupancy

Travel, catering and meals
Supplies and equipment

Printing

Telephone, internet and website
Consulting and professional fees
Cost of sales

Maintenance and repairs

Dues and licenses

Professional development and publications
Postage and shipping
Depreciation and amortization
Miscellaneous expense

Total expenses presented on
statement of activities

Program Services

Supporting Services

Member Total Development Other Total

Education and and Guest Gift Program General and and Operating Supporting Total
Exhibitions Engagement Services Shop Services Administrative Fundraising Expenses Services Expenses
$ 2,449,649 $ 900,160 $ 477,523 204,759 $ 4,032,091 $ 606,069 $ 512,636 $ 50,625 $ 1,169,330 $ 5,201,421
173,794 63,863 33,879 14,527 286,063 42,999 36,370 3,592 82,961 369,024
252,788 94,893 50,352 23,716 421,749 49,288 65,152 3,689 118,129 539,878
108,956 40,038 21,239 9,107 179,340 26,957 22,801 2,252 52,010 231,350
2,985,187 1,098,954 582,993 252,109 4,919,243 725,313 636,959 60,158 1,422,430 6,341,673
993,776 268,796 26,400 13,337 1,302,309 13,363 63,590 935 77,888 1,380,197
3,978,963 1,367,750 609,393 265,446 6,221,552 738,676 700,549 61,093 1,500,318 7,721,870
1,969,218 4,510 - - 1,973,728 226 - - 226 1,973,954
- 59,376 - - 59,376 527,971 875 1,500 530,346 589,722
417,705 151,003 27,045 35,062 630,815 61,485 6,600 12,304 80,389 711,204
279,398 101,034 39,240 23,464 443,136 16,761 6,959 8,223 31,943 475,079
13,477 1,560 - - 15,037 175,778 - - 175,778 190,815
214,824 85,445 27,126 14,747 342,142 12,573 8,844 5,170 26,587 368,729
137,412 95,216 27,872 1,821 262,321 32,442 114,085 222 146,749 409,070
168,556 110,536 45,729 25,176 349,997 49,476 273,049 996 323,521 673,518
100,244 26,296 91,124 3 217,667 17,963 48,338 1 66,302 283,969
21,489 9,474 4,688 2,384 38,035 116,386 3,964 281 120,631 158,666
87,481 55,874 78,123 7,212 228,690 109,079 3,738 2,416 115,233 343,923
546 546 683 419,781 421,556 68 751 46,220 47,039 468,595
188,668 68,401 98,643 18,718 374,430 57,285 18,448 4,121 79,854 454,284
64,153 13,156 64,887 21,882 164,078 25,958 25,193 7,763 58,914 222,992
12,045 12,276 3,028 1,743 29,092 2,737 2,743 67 5,547 34,639
1,674 1,418 19,938 368 23,398 1,582 4,606 23 6,211 29,609
375,089 214,334 60,836 31,658 681,917 36,558 13,894 9,937 60,389 742,306
9,966 8,174 2,298 295 20,733 25,176 7,356 230 32,762 53,495
$ 8,040,908 $ 2,386,379 $ 1,200,653 869,760 $ 12,497,700 $ 2,008,180 $ 1,239,992 $ 160,567 $ 3,408,739 $ 15,906,439

See notes to financial statements

6



Frist Art Museum

Statement of Functional Expenses
Year Ended December 31, 2023

Labor Costs
Employee costs:
Salaries and wages
Payroll taxes
Employee benefits
Retirement plan benefits

Total employee costs
Temporary labor
Total labor costs

Exhibitions

Advertising

Rent expense, noncash

Utilities

Insurance

Occupancy

Travel, catering and meals
Supplies and equipment

Printing

Telephone, internet and website
Consulting and professional fees
Cost of sales

Maintenance and repairs

Dues and licenses

Professional development and publications
Postage and shipping
Depreciation and amortization
Miscellaneous expense

Total expenses presented on
statement of activities

Program Services

Supporting Services

Member Total Development Other Total

Education and and Guest Gift Program General and and Operating Supporting Total
Exhibitions Engagement Services Shop Services Administrative Fundraising Expenses Services Expenses
$ 2,280,411 $ 839,771 $ 404,174 181,951 $ 3,706,307 $ 579,387 $ 447,721 $ 49,143 $ 1,076,251 $ 4,782,558
156,487 57,627 27,735 12,486 254,335 52,373 30,724 3,372 86,469 340,804
263,597 86,553 41,323 17,389 408,862 58,031 57,513 7,625 123,169 532,031
107,058 39,424 18,975 8,542 173,999 27,200 21,019 2,307 50,526 224,525
2,807,553 1,023,375 492,207 220,368 4,543,503 716,991 556,977 62,447 1,336,415 5,879,918
810,282 180,163 12,798 33,783 1,037,026 13,787 28,951 600 43,338 1,080,364
3,617,835 1,203,538 505,005 254,151 5,580,529 730,778 585,928 63,047 1,379,753 6,960,282
2,248,280 6,401 - - 2,254,681 - - - - 2,254,681
- 43,835 - - 43,835 397,180 875 1,500 399,555 443,390
417,705 151,003 27,045 35,062 630,815 61,485 6,600 12,304 80,389 711,204
283,262 95,259 17,107 22,117 417,745 15,798 6,558 7,752 30,108 447,853
40,424 1,560 - - 41,984 162,609 - - 162,609 204,593
208,730 65,867 11,233 12,390 298,220 10,638 8,216 4,337 23,191 321,411
88,034 106,503 18,046 268 212,851 25,342 83,425 322 109,089 321,940
105,715 117,275 20,119 16,387 259,496 40,030 206,350 584 246,964 506,460
92,931 29,315 71,761 21 194,028 3,473 45,826 - 49,299 243,327
24,413 12,795 5,607 2,510 45,325 95,708 3,986 308 100,002 145,327
73,881 31,358 2,767 1,542 109,548 156,189 12,365 417 168,971 278,519
2,151 - - 426,406 428,557 - - 54,041 54,041 482,598
189,444 73,833 77,612 17,441 358,330 56,075 14,226 3,781 74,082 432,412
56,168 12,825 57,523 30,122 156,638 41,525 17,635 5,421 64,581 221,219
11,170 7,242 589 348 19,349 2,887 1,471 69 4,427 23,776
505 2,488 17,439 59 20,491 1,426 5,351 29 6,806 27,297
363,330 212,388 30,061 29,117 634,896 54,191 14,152 8,935 77,278 712,174
8,031 9,457 7,844 277 25,609 64,821 6,903 51 71,775 97,384
$ 7,832,009 $ 2,182,942 $ 869,758 848,218 $ 11,732,927 $ 1,920,155 $ 1,019,867 $ 162,898 $ 3,102,920 $ 14,835,847

See notes to financial statements
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Frist Art Museum

Statements of Cash Flows
Years Ended December 31, 2024 and 2023

Cash Flows From Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Gains on funds deposited with Frist Art Museum Foundation
for investment
Depreciation and amortization
Rent expense, noncash
Lease expense, noncash
(Increase) decrease in:
Accounts receivable
Contributions and grants receivable
Employee Retention Tax Credit receivable
Inventories
Exhibition loan fee deposits and other prepaid expenses
Increase (decrease) in:
Accounts payable
Accrued liabilities
Deferred revenue and refundable advances

Total adjustments
Net cash provided by operating activities

Cash Flows From Investing Activities
Purchase of property and equipment

Net cash used in investing activities
Increase in cash and cash equivalents
Cash and Cash Equivalents, Beginning

Cash and Cash Equivalents, Ending

Other Cash Flow Disclosures
Operating cash outflows, payments on operating leases

See notes to financial statements
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2024 2023
4363309 $ 2,510,013
(766,763) (344,303)
742,306 712,174
711,204 711,204
599 (699)
(161,666) (210,618)
303,319 246,917
(1,267,276) -
(28,060) (38,625)
(1,056,789) (83,654)
955,525 (281,956)
48,569 58,613
(176,823) 170,102
(695,855) 939,155
3,667,454 3,449,168
(1,068,186) (1,154,581)
(1,068,186) (1,154,581)
2,599,268 2,294,587
15,437,207 13,142,620
18,036,475 $ 15,437,207
22983 $ 22,983




Frist Art Museum

Notes to Financial Statements
December 31, 2024 and 2023

1. Nature of Activities

On March 3, 1998, Frist Center for the Visual Arts, Inc. was chartered as a public benefit corporation
under the Tennessee Nonprofit Corporation Act. The organization commenced activities by developing

a high-quality museum and exhibition gallery for the visual arts in Nashville, Tennessee, which opened to
the public on April 8, 2001. Effective April 1, 2018, the organization changed its name to Frist Art Museum
(herein FAM).

The mission of FAM is to present and originate high-quality exhibitions with related educational programs
and community outreach activities. Its vision is to inspire people through art to look at their world in new
ways.

The sole member of FAM is Frist Art Museum Foundation (herein the Foundation), which has the
authority to appoint FAM's Board of Trustees. The primary purpose of the Foundation (the supporting
organization) is to hold and manage a portfolio of investments from which annual financial support is
provided to FAM (the supported organization). The Foundation was initially chartered as a Tennessee
public benefit corporation on March 3, 1998, under the name Frist Center for the Visual Arts Foundation,
and elected to change its name effective April 1, 2018, in connection with FAM's name change.

2. Summary of Significant Accounting Policies
Basis of Presentation

The financial statements of FAM have been prepared in accordance with accounting principles
generally accepted in the United States of America (GAAP), which require FAM to report information
regarding its financial position and activities according to the following net asset classifications:

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of the
organization. These net assets may be used at the discretion of FAM's management and the
Board of Trustees.

Net Assets With Donor Restrictions - Net assets subject to stipulations imposed by donors,
and grantors. Some donor restrictions are temporary in nature; those restrictions will be met
by actions of FAM or by the passage of time. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated the funds be maintained in perpetuity.

Donor-restricted contributions are reported as increases in net assets with donor restrictions. When

a restriction expires, net assets are reclassified from net assets with donor restrictions to net assets

without donor restrictions in the statements of activities as net assets released from restrictions.
Cash and Cash Equivalents

Cash and cash equivalents consists of amounts on hand and deposits in bank accounts.

Accounts Receivable

Accounts receivable and related accrued interest, if applicable, are reported at gross sales price less
any applicable payments or adjustments.

FAM estimates an allowance for credit losses on accounts receivable which may not be fully
collectible based on historical loss experience, current economic conditions and reasonable and
supportable forecasts. Accounts receivable are deemed to be fully collectible by management,
and no allowance for credit losses is considered necessary at December 31, 2024 and 2023.



Frist Art Museum

Notes to Financial Statements
December 31, 2024 and 2023

Contributions Receivable

Unconditional promises to give that are expected to be collected within one year are recorded as
contributions receivable at their net realizable value. Unconditional promises to give that are expected
to be collected in future years are recorded at the present value of estimated future cash flows. The
discount on those amounts is computed using a risk-free interest rate applicable to the year in which
the promise is received. Amortization of the discount is recognized on the interest method over the
term of the gift and included in contribution revenue.

An allowance for uncollectible contributions is provided based on management's estimate of
uncollectible pledges and historical trends. Contributions receivable are written off when deemed to
be uncollectible. At December 31, 2024 and 2023, contributions receivable are deemed to be fully
collectible by management, and no allowance for uncollectible contributions is considered necessary.
All contributions receivable at December 31, 2024 and 2023 are due within one year.

Employee Retention Tax Credit

FAM applied for the Employee Retention Tax Credit (ERTC), a refundable payroll tax credit
established under the Coronavirus Aid, Relief, and Economic Security (CARES) Act and
subsequently amended by additional legislation. The ERTC is intended to provide financial relief
to eligible employers that retained employees during periods impacted by COVID-19.

FAM evaluated its eligibility for the credit based on applicable guidance and recorded an ERTC
receivable of $1,267,276 as of December 31, 2024.

Management believes it has complied with all applicable requirements of the ERTC program;
however, the amounts claimed are subject to examination by the Internal Revenue Service (IRS).
If FAM's assessment of eligibility were to change or be challenged by the IRS, it could result in the
reversal of previously recognized amounts.

Inventories

Inventories are maintained in connection with catering operations, the gift shop and exhibition
catalogues. Inventories are generally reported at the lower of cost (first-in, first-out method) or net
realizable value. Exhibition catalogues, which are either produced internally or acquired for resale,
are reported at the lower of production cost or acquisition cost as of the exhibition year, or net
realizable value determined subsequent to the exhibition year.

Funds Deposited With Frist Art Museum Foundation for Investment

Since 2011, FAM has deposited cash balances available for investment with the Foundation.
The purpose of this arrangement is to allow the professional investment managers who oversee
the Foundation's investments to also invest and manage FAM's funds available for investment.
Accordingly, FAM's objective is to increase its investment yield and reduce its cash concentration
in bank depository accounts.

Funds of FAM that are held under this arrangement are subject to increase or decrease for an
allocable share of the change in fair value of the specified investments held in the Foundation's
investment portfolio. Such changes are reported as part of investment income (loss) on the
statements of activities.
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Frist Art Museum

Notes to Financial Statements
December 31, 2024 and 2023

Exhibition Loan Fee Deposits and Other Prepaid Expenses

FAM procures collected works of art for exhibition by executing temporary loan agreements with
domestic and foreign museums and collectors. These agreements typically require FAM to pay a loan
fee, generally by making an initial deposit and one or more installment payments prior to the opening
of an exhibition. Other significant, directly-allocable costs that are incurred prior to the opening of an
exhibition (e.g., insurance, shipping and curatorial fees) are recorded as prepayments.

The aggregate total of loan fee deposits and prepayments for each exhibition is amortized on a
pro-rata basis over the respective exhibition period. Accordingly, this balance may include both
current and noncurrent amounts. The amortization in each reporting period is included as a
component of "exhibitions" expense in the statements of activities.

Leases

FAM made an accounting policy election available under Topic 842 not to recognize right-of-use
(ROU) assets and lease liabilities for leases with a term of 12 months or less. For all other leases,
ROU assets and lease liabilities are measured based on the present value of future lease payments
over the lease term at the commencement date of the lease (or January 1, 2022, for existing leases
upon the adoption of Topic 842). The ROU assets also include any initial direct costs incurred and
lease payments made at or before the commencement date and are reduced by any lease incentives.
To determine the present value of lease payments, FAM used the discount rate implicit in the lease
agreement, if readily determinable. For leases in which the rate implicit in the lease agreement is not
readily determinable, FAM made an accounting policy election available to nonpublic companies to
utilize a risk-free borrowing rate, which is aligned with the lease term at the lease commencement
date (or remaining term for leases existing upon the adoption of Topic 842).

Property and Equipment

Property and equipment assets are initially recorded at cost if purchased, or at estimated fair value
if contributed. Depreciation and amortization expense are calculated using the straight-line method
over the estimated service lives of the assets, which are principally as follows: 3 to 15 years for
furniture and equipment, 15 years for land improvements and 15 to 30 years or the remaining initial
lease term for leasehold improvements. Significant additions and improvements that extend an
asset's original useful life or enhance its future service potential are capitalized. Normal repairs and
maintenance are charged to expense as incurred.

Contributed Use of Property

FAM recognizes contribution support upon entering into a lease if the lessor requires only nominal
lease payments in relation to the estimated fair rental value of the leased property. The fair value
of the contribution is equal to the lesser of: (a) the present value of the excess of the estimated fair
rental rate over the stated lease payments (if any) during the lease term or (b) the fair value of the
leased asset at inception of the lease.

With respect to a long-term lease, the contributed lease asset is initially reported as an increase in
net assets with donor restrictions due to the "passage of time" restriction that governs the use of the
leased property. This asset is amortized on a straight-line basis over the lease term, and the expired
portion in each reporting period is released from net assets with donor restrictions and reclassified

to net assets without donor restrictions. The amortization is recognized as rent expense, as reported
in the statements of functional expenses, and the unexpired portion of the asset is reported as a
component of property and equipment in the statements of financial position. This lease is not subject
to the accounting requirements of Financial Accounting Standards Board (FASB) Accounting
Standards Codification (ASC) Topic 842, Leases.
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Frist Art Museum

Notes to Financial Statements
December 31, 2024 and 2023

Endowment

Upon agreeing to accept a donor's restricted contribution to provide ongoing support for a particular
activity or program, FAM establishes an endowment using the contributed proceeds. FAM oversees
the endowment in accordance with its interpretations of guidance set forth in the Tennessee Uniform
Prudent Management of Institutional Funds Act of 2006 (UPMIFA). Pursuant to this guidance, FAM
will seek to manage the endowment proceeds to preserve the original fair value of the contribution as
of the date received, while also adhering to the donor's stated restrictions and permissible conditions
for use of the endowment corpus and investment earnings. The fair value of the original contribution
and any future contributions to the endowment, as of the respective date received, will be classified
as net assets with donor restrictions that are retained in perpetuity, as will other amounts that are
accumulated in accordance with the donor's specifications. Amounts specified by the donor that

are available to fund expenditures by FAM in support of the particular activity or program, will be
classified as net assets with donor restrictions until such time as the funds are used for such purpose.

Donated Collection Item

Although FAM is a noncollecting institution, management agreed to accept the private donation of a
sculpture in 2013, which was installed on the property for public viewing. The donated collection item
is deemed to be held in furtherance of public service rather than for financial gain and, accordingly,
will be protected, kept encumbered, cared for and preserved. In the event FAM decides to de-access
the sculpture, it would be donated to another not-for-profit arts institution. Management has adopted
a noncapitalization accounting policy in regard to the valuation and reporting of collected art objects.
In accordance with GAAP, a line item caption for the donated collection item is presented in the
statements of financial position, however, no value has been reported for this item.

Revenue Recognition

Contribution and grant support is recognized at fair value when cash, securities or other assets,

or unconditional promises to give are received. Conditional contributions (those with a measurable
performance obligation or other barrier and a right of return) are not recognized as support until the
donor's conditions have been substantially met. Contributions that are restricted by the donor

(e.g., as to the passage of time or use for a specific purpose), are reported as increases in net
assets with donor restrictions.

FAM offers various levels of basic and contributing memberships to its patrons. The portion of a
member's dues that represents a contribution is recognized as contribution support upon receipt.
The portion of each member's dues that represents the value of membership benefits provided by
FAM is recognized as earned revenue ratably over the membership term, generally a one-year
period. At each reporting date, a liability for unearned membership dues is reported as a component
of "deferred revenue and refundable advances" in the statements of financial position.

Admissions revenue is generally nonrefundable and is recognized on the scheduled day of entrance
to the galleries. Education program fees are recognized when a workshop or program occurs.

Gift shop sales are recognized at the time of purchase. Other operating revenue, which includes
venue rentals and on-site parking, is recognized at the point in time when the services are provided.
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Notes to Financial Statements
December 31, 2024 and 2023

Donated Services

Many individuals volunteer their time and perform a variety of beneficial tasks that assist FAM to
conduct its programs and services. During the years ended December 31, 2024 and 2023, volunteer
hours totaled approximately 16,000 each year. However, in accordance with GAAP, the estimated fair
value of these volunteer services has not been reflected in the accompanying financial statements.

Functional Allocation of Expenses

Expenses associated with FAM's program services and supporting services have been summarized
on a functional basis in the statements of activities. The accompanying statements of functional
expenses present the natural classification of expenses by function. Expenses that are attributable
to only one function are directly allocated in the statements of functional expenses. However, certain
categories of expenses are attributed to more than one program or supporting service activity.
These expenses require allocation on a reasonable basis that is consistently applied.

Salaries and related employee benefits that are attributable to more than one function are allocated
based on estimates of time and effort. Expenses associated with maintaining and occupying the
building, such as rent, utilities, occupancy, building operations, depreciation and amortization, are
allocated by function based on estimated square footage used compared to total usable space.
Technology, supplies and certain other expenses are allocated based upon the number of employees
assigned by functional department to the total number of employees. Lastly, the costs of certain
departments that provide internal services are allocated among the departments served based on

the number of internal events held compared to the total number of internal and external events held.
Management re-evaluates its allocation methodology each year to determine whether revisions are
necessary based on actual activities conducted during the year.

Program Services
The major program services conducted by FAM are as follows:

Exhibitions - FAM hosts traveling exhibitions from the United States and abroad, as well as
developing its own exhibitions on a diverse range of themes. Significant advance planning and
coordination is required for each exhibition presented. Exhibitions generally remain at FAM for a
few months; however, FAM is dedicated to providing new opportunities for discovery with each
visit.

Education and Engagement - FAM offers a wide variety of accessible and affordable programs
designed to assist people of all ages and backgrounds to become more knowledgeable and
appreciative of art. Educational opportunities are provided through films, lectures, concerts,
gallery talks, student tours, educator workshops and youth and family activities.

Member and Guest Services - FAM provides an enriching member and guest experience through
gallery guidance. Exhibition content is made available to members and guests through member
publications, audio guides and exhibition brochures.

Gift Shop - FAM's gift shop offers a wide selection of arts and crafts supplies, educational

materials, publications, catalogues, gifts and souvenir items that are related to its exhibitions
and programs. The gift shop also features select exhibition-related items by local artisans.
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Notes to Financial Statements
December 31, 2024 and 2023

Supporting Services

General and Administrative - relates to the overall direction of FAM. These expenses are not
identifiable with a particular program or event, or with fundraising, but are indispensable to the
conduct of those activities and are essential to FAM. Specific activities include organization oversight,
business management, recordkeeping, budgeting, financing and other administrative activities.

Development and Fundraising - includes costs of activities directed toward appeals for financial
support, including special events. Other activities include the creation and distribution of fundraising
materials.

Other Operating Expenses - includes the cost of various amenities and services that FAM offers that
are designed to enhance the convenience of its members and patrons while they are visiting the
museum. These include catering services, venue rentals and on-site parking.

Income Taxes

FAM qualifies as a not-for-profit organization exempt from federal income taxes under
Section 501(c)(3) of the Internal Revenue Code (IRC). Accordingly, income taxes are not provided.

FAM files a U.S. federal Form 990 for organizations exempt from income tax, and U.S. federal
Form 990-T for organizations exempt from income tax with unrelated business income. In addition,
FAM files an income tax return in the State of Tennessee.

Management performs an evaluation of all income tax positions taken or expected to be taken in

the course of preparing FAM's income tax returns to determine whether the income tax positions
meet a "more likely than not" standard of being sustained under examination by the applicable taxing
authorities. Management has performed its evaluation of all income tax positions taken on all open
income tax returns and has determined that there were no positions taken that do not meet the "more
likely than not" standard. Accordingly, there are no provisions for income taxes, penalties or interest
receivable or payable relating to uncertain income tax positions in the accompanying financial
statements.

Advertising Costs

FAM expenses all advertising costs as incurred. During the years ended December 31, 2024 and
2023, advertising costs totaled approximately $590,000 and $443,000, respectively.

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Events Occurring After Reporting Date
Management has evaluated events and transactions that occurred between December 31, 2024 and

June 16, 2026, which represents the date the financial statements were available to be issued, for
possible recognition or disclosure in the financial statements.
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Notes to Financial Statements
December 31, 2024 and 2023

3. Available Resources and Liquidity

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their
use, within one year of the statements of financial position, comprise the following as of December 31:

2024 2023
Financial assets, year-end:
Cash and cash equivalents $ 18,036,475 $ 15,437,207
Accounts receivable 377,765 216,099
Contributions and grants receivable 353,750 657,069
Funds deposited with Frist Art Museum Foundation
for investment 3,999,816 3,589,790
Total financial assets 22,767,806 19,900,165
Less amounts not available to be used within one year:
Donor-restricted funds, specified purpose (2,037,971) (2,278,112)
Financial assets available to meet cash needs
for general expenditures within one year $ 20,729,835 $ 17,622,053

FAM manages its various financial assets to be available to fund its general expenditures, and discharge
its liabilities and other obligations, as they come due. This process includes development of annual cash
budgets for operational and capital expenditures, monthly monitoring of budget variances, ongoing
projection of cash needs and revision of discretionary expenditures as deemed necessary.

As described in Notes 5 and 14, FAM typically receives annual operating support from the Foundation as
its supporting organization, as well as a private foundation. These combined sources of funds represent a
substantial portion of total support received.

4. Contract Balances
The following table summarizes activity related to contracts with customers as of December 31:

Deferred Revenue and

Accounts Receivable Refundable Advances
2024 2023 2024 2023
Beginning of year $ 216,099 $ 5,481 $ 1,000,439 $ 830,337
End of year $ 377,765 $ 216,099 $ 823,616 $ 1,000,439

5. Transactions Between FAM and Frist Art Museum Foundation
Support From Frist Art Museum Foundation

In its role as "supporting organization," the Foundation provides annual operational funding to FAM.
For the years ended December 31, 2024 and 2023, support provided by the Foundation totaled
$2,650,959 and $2,384,678 respectively. This support is based on an assumed annual return of

4% of its average monthly portfolio value for the prior 36-month period. In addition, during 2019,

the Foundation's Board elected to provide additional support equal to all future dividend income
distributed by a specific investment in the portfolio. There were no outstanding grant requests at
December 31, 2024; however, it is expected that FAM will continue to depend on operational funding
provided by the Foundation for the foreseeable future.
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Periodically, management will transfer funds contributed by donors to the Foundation for inclusion

in its endowment portfolio, principally in response to the donor's authorization or the donor's
intended use of the funds as support for the endowment. Transferred funds are incorporated into

the investment portfolio of the Foundation and managed according to its investment policy. FAM
identified and transferred $75,000 and $50,000 of applicable donor contributions to the Foundation in
2024 and 2023, respectively.

6. Building Lease and Renovations Contributed by Metropolitan Development and Housing Agency
General

During 1998, the Metropolitan Government of Nashville and Davidson County contributed
$19.9 million to its agency, the Metropolitan Development and Housing Agency (MDHA).
These funds were designated for use as follows: (1) $4.4 million for MDHA's purchase of

the downtown Post Office building (located at 901 Broadway, Nashville, Tennessee) from the
U.S. Postal Service and (2) $15.5 million for the cost of MDHA's renovations to the building, in
conjunction with the development project. Although this property is being utilized by FAM under
terms of a long-term lease, MDHA retains full ownership of the building.

Building Lease

Effective June 30, 1998, MDHA entered into a long-term lease agreement with FAM for the use of

its newly acquired building. The lease specifies a term of approximately 99 years (June 30, 1998 to
September 1, 2097); however, FAM can terminate the lease at its option after approximately 30 years
(September 1, 2028). Based on architectural studies, the lease provides FAM with approximately
109,000 square feet of usable space. Accordingly, the lease requires only nominal lease payments
of $1.00 per year, which FAM elected to prepay in full and record as rent expense during 1998.

The building lease is structured as a "net lease," which imposes responsibility on FAM for all
maintenance, repairs, insurance, taxes and utilities. The Foundation has guaranteed FAM's
performance to MDHA under this lease, including its compliance with covenants and obligatory
provisions, such as the sublease described below.

As a result of MDHA requiring only nominal lease payments over the term of the lease, FAM
recognized a noncash contribution of $4.4 million in 1998. This contribution was recorded as an
increase in net assets with donor restrictions, due to the "passage of time" restriction that governs
the use of the leased property. Rent expense is recognized on a monthly pro-rata basis as the
"passage of time" restriction expires, and a corresponding amount is reclassified from net assets with
donor restrictions to net assets without donor restrictions. Management has elected to use the initial
lease term of 30 years as the appropriate period for recognizing the expiration of this contributed
lease asset. (Refer to Note 7 for information regarding rent expense recognized during the years
ended December 31, 2024 and 2023.)

In conjunction with MDHA's purchase agreement with the U.S. Postal Service, the Post Office will
continue to use the lower floor of the building (approximately 15,000 square feet) under a 30-year
sub-lease agreement with FAM (September 1, 1998 to August 31, 2028). Free use of this space was
incorporated into the acquisition price negotiated by MDHA. Accordingly, no lease payments by the
Post Office are required during the initial lease term. The Post Office is obligated to pay its separately
metered utilities and proportionate share of common area maintenance expenses. The sub-lease
agreement grants two consecutive renewal options to the Post Office, with lease terms of 10 years
each at the prevailing market rental rate.
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Funding of Renovation Costs

FAM also recognized a noncash contribution of $15.5 million in 1998 to reflect the fair value of funds
committed by MDHA for renovations to the building. This contribution was recorded in a manner
consistent with the approach previously described for the contributed lease asset. By agreement
with MDHA, FAM assumed responsibility for the payment of any renovation costs incurred by MDHA
which exceeded the maximum amount of MDHA's commitment. Although FAM recorded the excess
amounts expended as leasehold improvements, MDHA retains full ownership of the building.

MDHA's contributed renovations and the leasehold improvements paid for by FAM are deemed

to have been placed in service as of April 2001. Both amounts are being amortized on a monthly
pro-rata basis over the remaining portion of the initial 30-year lease term. Amortization of the
contributed renovations asset is recognized as additional rent expense as the "passage of time"
restriction expires. Also, a corresponding amount is reclassified from net assets with donor
restrictions to net assets without donor restrictions, in a manner consistent with the contributed
lease asset. Amortization of FAM's leasehold improvements is included as a component of regular

depreciation and amortization expense.

7. Property and Equipment

The major components of property and equipment are summarized as follows as of December 31:

Contributed assets:
Without donor restrictions:

Land, redevelopment project

With donor restrictions:
Building:

Lease contributed by MDHA
Renovations and improvements contributed by MDHA

Less accumulated amortization
Total with donor restrictions
Total contributed assets
Purchased assets, without donor restrictions:

Land redevelopment project
Land improvements, redevelopment project

Furniture and equipment
Leasehold improvements
Construction in progress

Less accumulated depreciation and amortization
Total purchased assets

Total property and equipment, net

2024 2023
$ 152,411 $ 152,411
4,400,000 4,400,000
15,500,000 15,500,000
19,900,000 19,900,000
(17,292,210) (16,581,006)
2,607,790 3,318,994
2,760,201 3,471,405
2,557,964 2,557,964
1,876,794 1,876,794
4,071,564 4,259,554
15,253,051 14,713,782
445,988 279,819
24,205,361 23,687,913

(13,639,870)

(13,448,302)

10,565,491

10,239,611

$ 13,325,692

$ 13,711,016
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Amortization of the building lease and renovations contributed by MDHA (i.e., rent expense), totaled
$711,204 during each of the years ended December 31, 2024 and 2023. Depreciation and amortization
expense for all other assets during these years totaled $742,306 and $712,174, respectively.

Cost to complete construction in progress as of December 31, 2024 is approximately $173,000.

8. Leases

FAM leases certain office equipment. Operating lease cost is recognized on a straight-line basis over the
lease term.

The components of lease expense subject to ASC 842 are as follows for the years ended December 31:

2024 2023
Operating lease cost $ 22,983 $ 22,983
Short-term lease cost 254,284 198,393
Total lease cost $ 277,267 $ 221,376
Additional information related to leases is as follows as of December 31:
2024 2023
Weighted-average remaining lease term:
Operating leases 3.24 years 4.24 years
Weighted-average discount rate:
Operating leases 215 % 215 %

Future undiscounted cash flows and a reconciliation to the lease liabilities recognized on the balance
sheet are as follows as of December 31, 2024:

Years ending December 31:

2025 $ 22,383
2026 22,383
2027 20,873
2028 8,173
Total lease payments 73,812

Less imputed interest (2,395)
Total present value of lease liabilities $ 71,417
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9. Endowment

FAM established an endowment during 2016, upon agreeing to accept a restricted contribution from

a donor. The purpose of this endowment, as specified by the donor, is to provide annual support for
exhibitions in the Contemporary Artists' Project Gallery (CAP Gallery). As provided in the contribution
agreement executed with the donor, FAM should oversee the endowment by attempting to preserve the
original fair value of the corpus. Accordingly, the contribution agreement provides that the endowment
funds may be pooled with the Foundation's investment portfolio for investment management purposes,
with future appreciation or depreciation in fair value to be determined in a manner consistent with the
other funds deposited by FAM with the Foundation (refer to Note 5).

FAM established another endowment that was formalized during 2024. The purpose of this endowment is
to support an annual curatorial fellowship honoring the former executive director and CEO of the Museum
(SHE Fellowship). The Museum's policy is to appropriate for expenditure an amount determined using a
4% spending rate applied to a rolling 36-month average fair value of endowment investments. This
methodology is consistent with the calculation used to determine annual support from the Foundation.

An increase in fair value of the endowment funds on deposit (i.e., investment income) is initially
recognized as net assets with donor restrictions by FAM, and then paid to FAM annually by the
Foundation. As specified by the donor, investment income from the endowment funds are available to
fund expenditures by FAM in support of the CAP Gallery or the SHE Fellowship, at which time the donor
restriction is satisfied and released.

A decrease in fair value of the endowment funds on deposit (i.e., investment loss) is recognized as a
decrease in net assets with donor restrictions. An investment loss that results in a valuation that is less
than the original gift amount results in an underwater endowment. Subsequent increases in fair value will
increase the endowment corpus until the original fair value of the donor contribution has been restored.
Thereafter, investment income shall be recognized as described above. As of December 31, 2024, the
endowment was not underwater.

A summary of activity during the years ended December 31, 2024 and 2023, is as follows:

With Donor Restrictions

CAP Gallery SHE Fellowship

Endowment assets, December 31, 2022 $ 182,275 $ -
Investment income to restore prior year underwater recovery 17,325 -
Investment income 942 -
Amount withdrawn to fund expenditures by FAM to support

endowment (942) -

Endowment assets, December 31, 2023 199,600 -
Contributions 25,000 336,737
Investment income 23,739 8,093
Amount withdrawn to fund expenditures by FAM to support

endowment (23,739) (8,093)

Endowment assets, December 31, 2024 $ 224,600 $ 336,737
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10.

1.

12,

13.

Net Assets With Donor Restrictions

Net assets with donor restrictions consisted of the following as of December 31:

2024 2023
Donor restrictions:
Subject to passage of time:
Contributions receivable $ 293,902 $ 185,797
Building lease contributed by MDHA, including MDS's
renovations and improvements 2,607,790 3,318,994
Total time restricted 2,901,692 3,504,791
Subject to expenditures for specified purpose:
Strategic initiatives 1,566,943 1,713,351
Exhibitions, projects and programs 398,600 482,333
Other 72,428 82,428
Accumulated endowment fund gains (losses) - -
Total purpose restricted 2,037,971 2,278,112
Perpetuity restriction:
Endowment for support of SHE Fellowship 336,737 -
Endowment for support of CAP Gallery 224,600 199,600
Net assets with donor restrictions $ 5,501,000 $ 5,982,503

Conditional Grants

In April 2022, FAM was awarded a Tennessee Nonprofit Arts and Culture Recovery Fund grant (TACRG)
through the Tennessee Arts Commission for the period July 1, 2021 - December 31, 2024. The award
consists of $2,744,544 of federal funding that will reimburse allowable costs incurred during the grant
period. For the years ended December 31, 2024 and 2023, FAM recognized $455,557 and $988,982,
respectively, of grant revenue from the TACRG.

Employee Retirement Plan

FAM has established an employee retirement plan pursuant to Section 401(k) of the IRC. Substantially

all employees who have attained the age of 21 are eligible to participate. Under the plan, employees may
elect to defer and contribute a portion of their annual compensation, subject to the statutory limit and FAM
matches employee contributions at the rate of 100% of the first 6% of eligible compensation.

Contributions to the plan totaled $231,350 and $224,525 for the years ended December 31, 2024 and
2023, respectively. Discretionary employer contributions are permitted under the plan; however, no such
contributions were made during the years ended December 31, 2024 and 2023.

Related-Party Transactions

FAM receives support from and, at times, purchases goods or services from companies or organizations
that are affiliated with or owned, directly or indirectly, by members of the Board of Trustees. All
related-party transactions are subject to FAM's conflict of interest policy.
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14. Commitments, Contingencies and Concentrations
Exhibition Participation Fees

In addition to loan fees, exhibition loan agreements typically require that a portion of incidental
exhibition costs (i.e., shared costs) be paid by FAM as reimbursement to the lending museum or
collector. Examples of such shared costs may include: conservation surveys, pre-travel packing
and crating services, transportation and insurance, construction of exhibition cases and special
mountings, environmental assessments and monitoring, registrar and curatorial services and travel
reimbursements. Shared costs specified in exhibition loan agreements may require fixed or variable
payments for specific types of expenditures.

With respect to exhibition loan agreements executed through December 31, 2024, FAM is obligated
to make future payments of participation fees as follows:

Exhibition Estimated
Loan Fees Shared Costs Total
Years ending December 31:
2025 $ 459,192 $ 355,283 $ 814,475
2026 298,917 138,500 437,417
2027 - 50,000 50,000
Total $ 758,109 $ 543,783 $ 1,301,892

Other Commitments

FAM has various other commitments relating to building improvements and operations totaling
approximately $336,612, of which $250,405 is expected to be paid in 2025, $54,307 in 2026 and
$31,900 in 2027.

Annual Support From Private Foundation

Since its inception, FAM has received annual support from a private foundation that is recognized as
a "substantial contributor" under federal tax rules and regulations. Contributions received from this
private foundation during the years ended December 31, 2024 and 2023 totaled $7,601,313 and
$7,053,530, respectively, which represents 38% and 41% of FAM's total support and revenues in
each year. Due to the relative significance of the annual contributions from this donor to FAM's total
support and revenue, a significant concentration of annual support exists with respect to this private
foundation donor.

Contributions and Grants Receivable

Contributions and grants receivable from three grantors and one grantor amounted to approximately
77% and 84% of contributions and grants receivable at December 31, 2024 and 2023, respectively.

Cash

The Federal Deposit Insurance Corporation (FDIC) insures the total amount deposited by each
customer in a participating bank up to its maximum limit of $250,000. FAM's cash balances generally
exceed statutory limits. FAM has not experienced any losses in such accounts and management
considers it to be a normal business risk.
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